OCB BERHAD (Company No. 3465-H)

QUARTERLY REPORT

Notes


1. Accounting Policies

There was no change in accounting policy in this quarter from those adopted in the most recent annual audited accounts. 

2. Exceptional Items

There was no exceptional  item for the first financial quarter ended 31 March 2002.

3. Extraordinary Items

There was no extraordinary item for the first financial quarter ended 31 March 2002.

4.
Taxation










Cum. Current







Current Year Qtr
Year To Date







31/03/2002

31/03/2002








RM’000

RM’000



Current Taxation
1,169
1,169

(Over)/Under Taxation
-
-

Deferred Tax- Current Quarter 
-
-

                        Prior Year
-
-

Share of Taxation in Associated Companies
-
-


TOTAL
1,169
1,169


5.
The Profit/(Loss) on Disposal of Unquoted Investment and/or Properties

There were no profits on sale of Investments and/or Properties for the first financial quarter ended 31 March 2002.

6.
Purchase or Disposal of Quoted Securities

a. There was no purchase or disposal of quoted securities for the first financial quarter ended 31 March 2002.

b. A summary details of all investment in quoted securities at the end of the first financial quarter ended 31 March 2002 is as follows: -

    RM

Total Investment at cost




  99,366

Provision for diminution in value




 (25,651)








Total Investment at carrying /book value




    73,715



Total Investment at market value at end of reporting quarter

    55,811


7. Changes in the Composition of the Group

There has been no change in the composition of the Group during the first financial quarter ended 31 March 2001.

8.
Status of Corporate Proposals Announced

On 3 May 2002, the shareholders of the Company at an Extraordinary General Meeting approved the acquisition of:

a. 9,000,000 ordinary shares of RM1.00 each representing the entire equity interest in Ibufood Corporation Sdn Bhd from Chin Chor Hiang and Joseph Tan Seang Kuan for a cash consideration of RM54,433,091.

b. 3,500,000 ordinary shares of RM1.00 each representing approximately 77.78% equity interest in Biz-Allianz International (M) Sdn Bhd from Yeoh Jin Hoe, Yeoh Jin Beng and Yeoh Jin Aik for a cash consideration of RM5,695,000.

The acquisition of 1,000,001 ordinary shares of RM1.00 each representing a 50% equity interest in Selera Citarasa Sdn Bhd from Tan Hoon Cheng @ Dahlan Bin Abdullah and Sahbanar Bin Asha’ari for a cash consideration of RM1,187,000 was not subject to approval of the shareholders.

The acquisitions are pending completion.

9.
Corporate Developments

The Company had on 22 February, 2002 announced the proposed issuance of Fixed Rate Serial Bonds with aggregate nominal value of RM105,000,000. The Company intends to issue Fixed Rate Serial Bonds of various tenors to lock-in interest rates in the current interest rate environment. The Securities Commission had on 26 March 2002 approved the proposed Bonds issue.

The Company is presently evaluating all options to increase the total issued and paid-up share capital from 42,500,000 shares to a minimum of 60,000,000 shares to comply with the requirements of the Kuala Lumpur Stock Exchange before 31 December 2002.

10. Group Borrowings and Debt Securities

	
	As at 31/03/2002

RM’000

	Short Term Borrowings - 
	Unsecured
	174

	




	Secured
	26,352

	Total Short Term Borrowings 
	26,526

	Long Term Borrowings - 
	Unsecured
	-

	




	Secured
	3,923

	Total Long Term Borrowings
	
	3,923


There were no borrowings or debt securities denominated in foreign currencies.

11.
Contingent Liabilities

There is no third party contingent liabilities entered into by the Company during the first financial quarter ended 31 March 2002.

Under the terms of the Sale and Purchase Agreement with Ample Term Sdn Bhd (“ATSB”) for the proposed disposal of Rantai Persona Sdn Bhd (“RPSB”) and Linear Profile Sdn Bhd (“LPSB”), ATSB shall within a period of 12 months from the completion of the Agreement cause the Company to be released and/or discharged as a guarantor for any debts of RPSB and LPSB owing to Bank Islam Malaysia Berhad under a cash note facility amounting to RM13,287,016.

12.
Off Balance Sheet Financial Instruments


There were no material financial instruments with off balance sheet risk as at the date of this announcement.

13.
Material Litigation

On 20 March 2002 , O’Connor’s Holdings Pte. Ltd. (“OHP”) is seeking an injunction to restrain OCB from convening a meeting of OCB’s shareholders until final determination of OHP’s action. OHP’s action is to set out in a Writ of Summons and is seeking a declaration that the Conditional Shareholders’ Agreement (“SA”) between OCB and OHP dated 10 April 1997 in respect of Kumpulan O’Connor’s (Malaysia) Sdn Bhd is valid and binding and that OCB do comply, observe, and perform all obligations of the SA without having to convene an Extraordinary General Meeting (“EGM”).  The Court has adjourned the matter to 6 August 2002.

14.
Segmental Reporting


Segmental Reporting for the cumulative period ended 31 March 2002 is as follows:-

	
	Turnover

RM’000
	Profit Before Taxation

RM’000
	Total Assets Employed

RM’000

	Consumer Elec. Trading
	37,902
	(631)
	19,260

	Engineering
	17,856
	2,584
	35,116

	Building Material Trading
	6,480
	466
	30,291

	Bedding Products
	14,009
	1,622
	71,415

	Others
	480
	(542)
	112,711

	Total
	76,727
	3,499
	268,793


15.
Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter.


The telecommunications division continued to report a decline in turnover from RM64.34 million in the preceding quarter to RM56.24 million in the first financial quarter. While the engineering division reported encouraging results, the consumer electronic trading division despite efforts to increase its market share was affected by a general slowdown in the sales of mobile hand phones. The bedding products division reported a higher turnover of RM14.01 million, an increase of 2.5% over the preceding corresponding quarter reflecting a pick up in demand from higher sales of residential housing. Both revenue and margins for the building material trading division remain stable. 

16.
Review of the Performance of the Company and its Principal Subsidiaries 


Despite revenue in the first financial quarter declining to RM76.7 million from RM87.1 million as compared to the previous corresponding quarter, net profit after tax rose by 60% brought about by improvements in overall margins and a lower tax charge. The telecommunications trading division remained subdued due to a slower demand for mobile hand phones and consumer electronic items. However, gross margins have improved due to cost cutting measures that include just-in-time inventory management. The telecommunication engineering, bedding and building materials divisions all reported revenue growth and improvements in margins.


In the opinion of the Board of Directors, the results of the First Financial Quarter ended 31 March 2002 have not been affected by any transaction or event of a material or unusual nature.

17.
Material Subsequent Events


There were no material subsequent events for the First Financial Quarter ended as at the date of this announcement.

18.
Seasonal or Cyclical Factors

The Group’s operations were not significantly affected by any seasonal or cyclical factors during the quarter under review.

19.
Prospects for the Next Financial Quarter

Barring any unforeseen circumstances, the Group is expected to perform satisfactorily in the next financial quarter.

20.
(a) Variance of Actual Profit from Forecast profit

Not applicable.


(b) Shortfall in the Profit Guarantee


Not applicable.

21.
Dividend


No interim dividend is recommended for the first financial quarter under review.

By Order of the Board

Tan Bee Keng

Company Secretary

Petaling Jaya

Date: 31 May 2002

PAGE  
4

